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Sr. 
No 

C&AGôs Comment on 
Disclosure/Presentation 

Explanation by Management to C&AG 

1 Out of Rs. 2.72 Crore of Capital Work In 
Progress Rs. 2.62 Crore represents line pipes 
having more than 2 meter length. These items 
are left over items used for MBBVPL Project 
and are not required for this project as the 
project is already completed and 
commissioned. 
 
Para 8 of Ind AS 16 states that ñItems such as 
spares parts, stand by equipment and 
servicing equipment are recognised in 
accordance with standard when they meet 
the definition of Property, Plant & Equipment. 
Otherwise such items are classified as 
inventoryò 
 
This has resulted into overstatement of 
óCapital Work In Progressô and 
understatement of óInventoryô by Rs.2.62 
Crore. 

The observation made by the 
Comptroller and Auditor General 
(C&AG) pertains to the presentation and 
disclosure of certain items in the financial 
statements. It does not have any impact 
on the companyôs profit and loss 
account. 
 
The company and statutory auditor 
initially opined that line pipes, intended to 
replace existing infrastructure in the 
future, could be classified under 
Property, Plant and Equipment (PPE). 
However, as these items have not yet 
been put to use, they do not meet the 
criteria for capitalization and were 
accordingly disclosed under Capital 
Work in Progress (CWIP) 
 
Upon further review and on receipt of 
CAGôs observation it was noted that 
such items may be utilised in group 
companies or may be sold. Further, 
There is no specific project within GITL 
to which these line pipes are currently 
allocated. Given these considerations, 
such items can be classified as Inventory 
as per Ind AS 16 Property, Plant & 
Equipment.  
 
For better disclosure and presentation, 
these line pipes shall be disclosed as 
Inventory rather than Capital Work In 
Progress from next year  
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